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THE COMPANY OPERATES MORE THAN 30 PRODUCTION SITES IN RUSSIA,

TMKïGlobal Supplier of Full Range of Pipes for Oil and Gas Industry
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TMK sales  by region (2016)

Canada:

Á 2 production facilities

Á 1 trade office

Russia:

Á 11 production facilities

Á 1 R&D centre

Á 1 trade house

USA:

Á 10 production facilities

Á 1 R&D centre

Á 1 trade house

Oman:

Á 1 production facility

TMK sales by product (2016 )

Oil & Gas = 78%

(US$mln) 2013 2014 2015 2016

Revenue 6,432 6,009 4,127 3,338

Adj. EBITDA 986 829 651 530

Adj. EBITDA 
Margin (%) 

15% 14% 16% 16%

FCF(b) 280 252 498 395

Net Profit (Loss) 215 (217) (368) 166

Net Debt 3,600 2,969 2,496 2,539

Key financials

Romania:
Å2 production facilities

Kazakhstan:

Á 1 production facility

Á 1 trade house 

27 production sites in Russia, the USA, Canada, Oman, Romania and Kazakhstan, with trade offices in 10 countries 

Russia
72%

Americas
15%

Europe
7%

ME & Gulf Region
3% Asia & 

Far East
1%

Source: Company data
Note:      Percentages and other figures included in this presentation are subject to rounding adjustments. Totals therefore do not always add up to exact arithmetic sums

(a) Spears & Associates. Excluding China and Central Asia. Onshore and offshore drilling
(b) Calculated as Net cash flows from operating activities plus Net cash flows used in investing activities
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TMK Today ïKey Investment Highlights 

Source: Company data
Notes: (a) Company estimates for FY 2016

(b) Adjusted EBITDA for TMK represents profit/(loss) for the period excluding finance costs and finance income, income tax (ben efit)/expense, depreciation and amortisation , foreign exchange 
(gain)/loss, impairment/ (reversal of impairment) of non -current assets, movements in allowances and provisions (except for provi sions for bonuses),  (gain)/loss on disposal of property, 
plant and equipment, (gain)/loss on changes in fair value of financial instruments, share of (profit)/loss of associates and other non-cash, non-recurring and unusual items
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Combined exposure to  some of the most attractive and dynamic regional oil  & gas markets 

Á Russia ïlarge  low-cost oil producing  region; a major market with increased drilling activity in 2016 

Á TMK - dominant player in Russian oil & gas with  38%(a) market share for pipes used in the oil and gas industry,       

68%(a) market share in seamless OCTG

Á US OCTG market at inflection point poised for recovery  following  a c. 75% demand contraction in 2014-16 ïwith 

shale industry supported by OPEC agreement and conducive political environment under new administration 

Á TMK ïTop-3 US OCTG producer increasing its market share from 11% in 2014 to 14.4% in 2016 

Cost -cutting discipline and consistent focus on de -leveraging 

Á Cost-cutting programs with Adjusted EBITDA (b) effect of US$100m+ in the each of the past 3 years; disciplined capex 

Á Continuous reduction in net debt (US$1bn+ reduction in net debt since 2013)
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Low -cost position and stability of margins underpinned by  significant vertical integration

Á High degree of vertical integration in the seamless business due to in-house steel production 

Á Ability to pass through costs of steel products ïdemonstrated by stable margins throughout the cycle 

Á Substantial improvement in the  global competitive positioning on the back of Ruble devaluation in 2014 -16 
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Industry -leading market position  and large modern asset base 

Á Top-3  player in seamless OCTG industry  with c. 16% (a) market share  - dominant N1 in Russia and Top-3 in the US 

Á State-of-the-art underutilised production base  with major investments completed over 10 years in 2004-14 

Á Established longstanding  relationships with major oil & gas upstream and midstream players 
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Superior governance practices and uniquely stable and experienced management team 

Á Core management team unchanged since IPO in 2006

Á 5 Independent Directors on the Board with vast diversified international and domestic experience 
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Source: Rystad Energy

TMK Market Exposure = Highly Resilient Russian Market + 
US Shale Passing the Inflection Point
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Source: Metal Expert for Russian OCTG consumption, Preston Pipe & Tube Report for US 
statistics
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TMK ïSuperior Earnings Resilience Through the Cycle
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2,159  2,323  

1,411  
1,281  

572  
1,013  

2013 2014 2015 2016 1H 2016 1H 2017

2,612  2,790  
2,028  

1,635  
761  1,037  

1,049  885  

605  

355  

226  170  

3,661  3,675  

2,633  

1,990  

987  
1,207  

2013 2014 2015 2016 1H 2016 1H 2017

2,422  2,560  2,410  2,412  

1,167  1,353  

1,866  1,842  
1,461  1,046  

582  462  

4,288  4,402  
3,871  

3,458  

1,748  1,815  

2013 2014 2015 2016 1H 2016 1H 2017

Total 
pipes sales
volume 
( ths . tonnes )

Adjusted 
EBITDA 
margin (a) , % 

Cash 
conversion (b)

Seamless Welded Seamless Welded Total sales

15%
14%

16% 16% 17% 13%

26% 26%

18%
14% 13%

17%
16% 15% 

(2%)
(7%) (7%)

(1%)

60%
65% 68% 67%

77%

55%

73%
60%

7%

(32%) (51%)

26%

Source:  Companiesô public reporting 
Note:      (a) Adjusted EBITDA for TMK represents profit/(loss) for the period excluding finance costs and finance income, income tax (benefit)/expense, depreciatio n and amortisation , 

foreign exchange (gain )/loss, impairment/ (reversal of impairment) of non -current assets, movements in allowances and provisions (except for provision s for bonuses), 
(gain)/loss on disposal of property , plant and equipment, (gain)/loss on changes in fair value of financial instruments, share of (profit)/loss of associates an d other non -cash, 
non-recurring and unusual items
(b) Calculated as (Adjusted EBITDA ïCapex) / Adjusted EBITDA

38%
55%

n.m. n.m. n.m. n.m.

2013 2014 2015

2013 2014 2015 2013 2014 20152016 1H 20171H 2016

2016 1H 2016 1H 2017

2016 1H 2016 1H 2017

2013 2014 2015 2016 1H 2016 1H 2017

2013 2014 2015 2016 1H 20171H 2016

2013 2014 2015 2016 1H 20171H 2016



Vertically Integrated Model Ensuring Margin Stability

Scrap, HBI

Refractories, 
ferroalloys 
and other 
consumables 

Steel products price volatility 
ÁOperating in one of the lowest cost regions for steel

production globally

ÁFully vertically integrated seamless pipe production
(upstream and downstream) acrossall regional divisions

ÁAbility to pass through increases in the cost of steel
products to end-customers

ÁResilient margin throughout the cycle of high and low
steel prices

ÁIn 2016, an agreement with Metalloinvest for supply of
hot-briquetted iron (ñHBIò)wassigned

27%
24% 25% 26%

24%

11% 12% 13%

8%

13%

2013 2014 2015 2016 1H 2017

Seamless Welded

543 531

347
387

467

2013 2014 2015 2016 1H 2017

HRC (FOB, Black Sea) Column2

TMK gross margin by product segments 

Production 
of billets

Steel coil/
plate Bending of steel coil or plate 

followed by welding the seam at the 
wedges 

Piercing, 
elongation, 
reduction of 
billets; pipe 
finishing  

EAFs
Pipe making 
facilities 

Seamless pipe ïsimplified value chain 

Welded pipe ïsimplified value chain 

Perimeter of TMK operations in the value chain

Pipe making facilities 
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Source: Metal Expert

(US$/t)



Strong Position in Multiple End -Markets for Pipes Beyond Oil & Gas 

Energy and Chemicals

Civil ConstructionAutomotive

Diversified Hi -Tech Solutions

Á Galvanised pipe for the outer steel frame of the Otkritie

Arena stadium in Moscow

Á Impact resistant seamless pipe shipped for the

construction of Zenit Arena stadium retractable roof in

St Petersburg

Á Structural steel pipe for the stadium roof in Samara

Á TMK-ARTROM is qualified as an authorised supplier

for such companies asDacia (a subsidiary of Renault)

Á No. 1supplier for Dacia in 2015

Á Qualified asTier 2 supplier for Toyota

Á In 2015, TMK won a number of tenders for pipe

shipments to energy and petrochemical businesses,

including boiler long-length pipe for Taman TPPôs

equipment

Á TMK-INOX stainless pipe of 8ï114mm diameter, used

in nuclear, aircraft, automotive, aerospaceand energy

industries
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